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,W¶V�D�PDUDWKRQ��QRW�D�VSULQW 

,W�KDV�QR�GRXEW�EHHQ�D�WUHDFKHURXV�\HDU�IRU�PDQ\�LQYHVWRUV�DQG�VDYHUV��(TXLW\�LQYHVWRUV�
KDYH�VHHQ�WKH�ZRUVW�GHFOLQH�RQ�VRPH�LQGLFHV�VLQFH�:RUOG�:DU�,,��ZKLOH�FRQVHUYDWLYH�
ERQG�LQYHVWRUV�KDYH�VHHQ�D�SXOOEDFN�QRW�VHHQ�LQ����\HDUV��)RU�WKH�ILUVW�WLPH�LQ�D�ORQJ�
ZKLOH��WKHUH�KDV�EHHQ�YLUWXDOO\�QRZKHUH�WR�KLGH��DV�HYHQ�FDVK�KDV�EHHQ�ZKLWWOHG�DZD\�E\������
VWXEERUQO\�KLJK�LQIODWLRQ��7KLV�LV�H[WUHPHO\�FKDOOHQJLQJ�SV\FKRORJLFDOO\��HYHQ�ZKHQ�����
ORQJHU-WHUP�SHUIRUPDQFH�QXPEHUV�DUH�VROLG��DQG�OLNHO\�DKHDG�RI�RQH¶V�ZHDOWK�SODQ��
$PLGVW�WKH�GRRP�DQG�JORRP��KRZHYHU��WKHUH�LV�D�VLOYHU�OLQLQJ�WKDW�FDQ�EH�KHOSIXO�WR����
FRQVLGHU�ZKHQ�QDYLJDWLQJ�FKDOOHQJLQJ�PDUNHW�HSLVRGHV��8VLQJ�D�KLVWRULFDO�OHQV�FRQFOXGHV�
WKDW�ORQJ-WHUP�LQYHVWRUV�ZLWK�D�GLVFLSOLQHG�SODQ�WHQG�WR�FRPH�RXW�RI�WXUEXOHQW�WLPHV�����
XQVFDWKHG�DQG�ZHOO�SRVLWLRQHG�IRU�WKH�HQVXLQJ�XSWUHQG��� 

7KH�IDFWRUV�WKDW�DUH�FUHDWLQJ�WKH�RQJRLQJ�YRODWLOLW\�DUH�SULPDULO\�IRFXVHG�RQ�WKH�VWDWH�RI�
WKH�HFRQRP\��,QIODWLRQ�LV�PXFK�KLJKHU�WKDQ�XVXDO��ZKLFK�SXWV�SUHVVXUH�RQ�FRQVXPHUV��������
LQFUHDVHV�WKH�FRVW�RI�PRQH\��LQWHUHVW�UDWHV���DQG�IRUFHV�FHQWUDO�EDQNHUV�WR�GLS�LQWR�WKHLU�
WRROER[�LQ�DQ�DWWHPSW�WR�EULQJ�LQIODWLRQ�XQGHU�FRQWURO��7KH�UHDVRQ�IRU�LQIODWLRQ�LV�����������
GHEDWDEOH��VRPH�ZRXOG�SRVLW�WKDW�LW�LV�WKHLU�ORFDO�SROLWLFLDQ¶V�IDXOW��ZKLOH�RWKHUV�PLJKW���
VXJJHVW�WKDW�PRQH\�SULQWLQJ�WR�FRPEDW�WKH�QHJDWLYH�HIIHFWV�IURP�&29,'-���LV�WR�EODPH��
1RW�EHLQJ�DQ�HFRQRPLVW��,�ZLOO�OHDYH�WKLV�GHEDWH�WR�RWKHUV�ZKR�DUH�EHWWHU�VXLWHG�WR�WKH�
TXHVWLRQ��KRZHYHU�WKH�LPSOLFDWLRQV�IURP�DQ�LQYHVWPHQW�DQG�SODQQLQJ�VWDQGSRLQW�DUH���
LPSRUWDQW�WR�FRQVLGHU��2XU�YLHZ�LV�WKDW�LW�LV�FULWLFDO�WR�KDYH�D�SODQ�WR�GHDO�ZLWK�DQ\������
HYHQWXDOLW\��DQG�WKDW�VXFK�D�SODQ�VKRXOG�KDYH�ZHOO�GHILQHG�H[SHFWDWLRQV����������������������
URRWHG�LQ�KLVWRULFDO�SUHFHGHQW� 

0RVW�RI�XV�FDQ�DJUHH�WKDW�YRODWLOLW\�LV�SDUW�RI�VXFFHVVIXO�ORQJ-WHUP�LQYHVWPHQW�SODQ�����
$EVHQW�YRODWLOLW\��LW�LV�XQOLNHO\�WKDW�UHWXUQV�ZLOO�EH�KLJK�HQRXJK�WR�FRPEDW�LQIODWLRQ�DQG���
WD[HV��3XW�DQRWKHU�ZD\��ZH�VKRXOG�H[SHFW�YRODWLOLW\��WKH�TXHVWLRQ�WKHQ�EHFRPHV�KRZ���
RIWHQ��DQG�KRZ�PXFK"�8VLQJ�GDWD�IURP�%HQ�&DUOVRQ�DW�$�:HDOWK�RI�&RPPRQ�6HQVH��ZH�
FDQ�DQVZHU�WKLV�TXHVWLRQ�XVLQJ�GLIIHUHQW�WLPH�IUDPHV��RQ�D�GDLO\�EDVLV�VWRFNV�WHQG�WR�EH�
KLJKHU�����RI�WKH�WLPH��2Q�D�TXDUWHUO\�EDVLV��VWRFNV�WHQG�WR�EH�KLJKHU�����RI�WKH�WLPH��
UHSUHVHQWLQJ�VOLJKWO\�EHWWHU�RGGV�UHODWLYH�WR�GDLO\�GDWD��2Q�D�\HDUO\�EDVLV��VWRFNV�WHQG�WR�
EH�KLJKHU�����RI�WKH�WLPH��VOLJKWO\�EHWWHU�RGGV�VWLOO��2YHU�UROOLQJ��-\HDU�SHULRGV��VWRFNV�
DUH�KLJKHU�D�YHU\�VROLG�����RI�WKH�WLPH��6WUHWFKLQJ�WKLV�WR�UROOLQJ���-\HDU�SHULRGV��ZH�FDQ�
VHH�WKDW�VWRFNV�DUH�KLJKHU������RI�WKH�WLPH��7XUQLQJ�WR�GHSWK��-3�0RUJDQ�GDWD�VKRZV�
WKDW�WKH�DYHUDJH�DQQXDO�GHFOLQH�IRU�WKH�6	3�����JRLQJ�EDFN������LV����� 

7KH�DERYH�GDWD�VXJJHVW�WKDW�LI�RQH�KDV�HTXLW\�H[SRVXUH�LQ�WKHLU�ZHDOWK�SODQ��ZKLFK�LV���
OLNHO\�IRU�DQ\RQH�LQYHVWLQJ�RYHU�D��-\HDU�WLPH�KRUL]RQ��WKDW�YRODWLOLW\�LV�XQFRPIRUWDEOH��EXW�
QRUPDO��)XUWKHUPRUH��LI�RQH�ORRNV�DW�WKH���-\HDU�SULFH�UHWXUQ�RI�WKH�76;�DQG�6	3�����DW�
������DQG��������UHVSHFWLYHO\��ZH�VKRXOG�UHFRJQL]H�WKDW�WKRVH�UHWXUQV�KDYH�FRPH�ZLWK�
VLJQLILFDQW�YRODWLOLW\��DQG�PXOWLSOH�GRXEOH-GLJLW�GHFOLQHV��$W�WKH�ULVN�RI�EHLQJ�EOXQW��LW�ZRXOG�
EH�VLOO\�WR�H[SHFW�HTXLW\-OLNH�UHWXUQV�ZLWKRXW�HTXLW\-OLNH�YRODWLOLW\� 

&RPLQJ�IXOO�FLUFOH�ZLWK�WKH�WLWOH�RI�WKLV�QRWH��LQYHVWLQJ�GRQH�SURSHUO\�FDQ�FUHDWH�D�VLWXDWLRQ�
ZKHUH�XVLQJ�D�JDPEOLQJ�DQDORJ\�LV�DSURSRV��LQ�WKH�LQYHVWLQJ�ZRUOG��WKH�ORQJHU�RQH�����
LQYHVWV��WKH�EHWWHU�WKH�RGGV�RI�VXFFHVV��7KLV�VXJJHVWV�WKDW�RYHU�WLPH�WKH�LQYHVWRU�LV�WKH�
FDVLQR��UDWKHU�WKDQ�WKH�JDPEOHU�JRLQJ�DJDLQVW�WKH�RGGV�� 

:KDW�WKH�IXWXUH�KROGV�LV�DQ\RQH
V�JXHVV��DQG�DV�VXFK�PRVW�HQGHDYRUV�UHTXLUH�D�FHUWDLQ�
GHJUHH�RI�IDLWK��ZKLFK�LVQ¶W�DOZD\V�HDV\��+DYLQJ�VDLG�WKDW��ZH�FDQ�VHH�GHILQLWLYHO\�WKDW�
LQYHVWRUV�ZKR�GRQ¶W�SDQLF�GXULQJ�LQHYLWDEOH�SXOOEDFNV�KDYH�KLVWRULFDOO\�EHHQ�UHZDUGHG��,W�
VHHPV�WR�PH�WKDW�WKRVH�SDQLFNLQJ�DQG�DGMXVWLQJ�SODQV�RQ�WKH�IO\�DUH�PRUH�DNLQ�WR�WKH�
JDPEOHU��UHODWLYH�WR�WKH�SDWLHQW�LQYHVWRU�ZLWK�D�ORQJ-WHUP�IRFXV� 



 

 

dŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ĐŽŶƚĂŝŶĞĚ�ŚĞƌĞŝŶ�ŚĂƐ�ďĞĞŶ�ƉƌŽǀŝĚĞĚ�ďǇ�dŚĞ��ĂƌůŽǁ�tĞĂůƚŚ�DĂŶĂŐĞŵĞŶƚ�'ƌŽƵƉ�ĂŶĚ�ŝƐ�ĨŽƌ�ŝŶĨŽƌŵĂƟŽŶ�ƉƵƌƉŽƐĞƐ�ŽŶůǇ͘�dŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ŚĂƐ�ďĞĞŶ�ĚƌĂǁŶ�ĨƌŽŵ�ƐŽƵƌĐĞƐ�ďĞůŝĞǀĞĚ�ƚŽ�ďĞ�ƌĞůŝĂďůĞ͘�'ƌĂƉŚƐ�
ĂŶĚ�ĐŚĂƌƚƐ�ĂƌĞ�ƵƐĞĚ�ĨŽƌ�ŝůůƵƐƚƌĂƟǀĞ�ƉƵƌƉŽƐĞƐ�ŽŶůǇ�ĂŶĚ�ĚŽ�ŶŽƚ�ƌĞŇĞĐƚ�ĨƵƚƵƌĞ�ǀĂůƵĞƐ�Žƌ�ĨƵƚƵƌĞ�ƉĞƌĨŽƌŵĂŶĐĞ�ŽĨ�ĂŶǇ�ŝŶǀĞƐƚŵĞŶƚ͘�dŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ĚŽĞƐ�ŶŽƚ�ƉƌŽǀŝĚĞ�ĮŶĂŶĐŝĂů͕�ůĞŐĂů͕�ƚĂǆ�Žƌ�ŝŶǀĞƐƚŵĞŶƚ�ĂĚǀŝĐĞ͘�WĂƌƟĐƵůĂƌ�
ŝŶǀĞƐƚŵĞŶƚ͕�ƚĂǆ͕�Žƌ�ƚƌĂĚŝŶŐ�ƐƚƌĂƚĞŐŝĞƐ�ƐŚŽƵůĚ�ďĞ�ĞǀĂůƵĂƚĞĚ�ƌĞůĂƟǀĞ�ƚŽ�ĞĂĐŚ�ŝŶĚŝǀŝĚƵĂůΖƐ�ŽďũĞĐƟǀĞƐ�ĂŶĚ�ƌŝƐŬ�ƚŽůĞƌĂŶĐĞ͘��ĞƌƚĂŝŶ�ƐƚĂƚĞŵĞŶƚƐ�ŝŶ�ƚŚŝƐ�ĚŽĐƵŵĞŶƚ�ŵĂǇ�ĐŽŶƚĂŝŶ�ĨŽƌǁĂƌĚ-ůŽŽŬŝŶŐ�ƐƚĂƚĞŵĞŶƚƐ�;͞&>^͟Ϳ�ƚŚĂƚ�ĂƌĞ�
ƉƌĞĚŝĐƟǀĞ�ŝŶ�ŶĂƚƵƌĞ�ĂŶĚ�ŵĂǇ�ŝŶĐůƵĚĞ�ǁŽƌĚƐ�ƐƵĐŚ�ĂƐ�͞ĞǆƉĞĐƚƐ͕͟�͞ĂŶƟĐŝƉĂƚĞƐ͕͟�͞ŝŶƚĞŶĚƐ͕͟�͞ďĞůŝĞǀĞƐ͕͟�͞ĞƐƟŵĂƚĞƐ͟�ĂŶĚ�ƐŝŵŝůĂƌ�ĨŽƌǁĂƌĚ�ůŽŽŬŝŶŐ�ĞǆƉƌĞƐƐŝŽŶƐ�Žƌ�ŶĞŐĂƟǀĞ�ǀĞƌƐŝŽŶƐ�ƚŚĞƌĞŽĨ͘�&>^�ĂƌĞ�ďĂƐĞĚ�ŽŶ�ĐƵƌƌĞŶƚ�
ĞǆƉĞĐƚĂƟŽŶƐ�ĂŶĚ�ƉƌŽũĞĐƟŽŶƐ�ĂďŽƵƚ�ĨƵƚƵƌĞ�ŐĞŶĞƌĂů�ĞĐŽŶŽŵŝĐ͕�ƉŽůŝƟĐĂů�ĂŶĚ�ƌĞůĞǀĂŶƚ�ŵĂƌŬĞƚ�ĨĂĐƚŽƌƐ͕�ƐƵĐŚ�ĂƐ�ŝŶƚĞƌĞƐƚ�ĂŶĚ�ĨŽƌĞŝŐŶ�ĞǆĐŚĂŶŐĞ�ƌĂƚĞƐ͕�ĞƋƵŝƚǇ�ĂŶĚ�ĐĂƉŝƚĂů�ŵĂƌŬĞƚƐ͕�ƚŚĞ�ŐĞŶĞƌĂů�ďƵƐŝŶĞƐƐ�ĞŶǀŝƌŽŶŵĞŶƚ͕�
ĂƐƐƵŵŝŶŐ�ŶŽ�ĐŚĂŶŐĞƐ�ƚŽ�ƚĂǆ�Žƌ�ŽƚŚĞƌ�ůĂǁƐ�Žƌ�ŐŽǀĞƌŶŵĞŶƚ�ƌĞŐƵůĂƟŽŶ�Žƌ�ĐĂƚĂƐƚƌŽƉŚŝĐ�ĞǀĞŶƚƐ͘��ǆƉĞĐƚĂƟŽŶƐ�ĂŶĚ�ƉƌŽũĞĐƟŽŶƐ�ĂďŽƵƚ�ĨƵƚƵƌĞ�ĞǀĞŶƚƐ�ĂƌĞ�ŝŶŚĞƌĞŶƚůǇ�ƐƵďũĞĐƚ�ƚŽ�ƌŝƐŬƐ�ĂŶĚ�ƵŶĐĞƌƚĂŝŶƟĞƐ͕�ǁŚŝĐŚ�ŵĂǇ�ďĞ��
ƵŶĨŽƌĞƐĞĞĂďůĞ͘�^ƵĐŚ�ĞǆƉĞĐƚĂƟŽŶƐ�ĂŶĚ�ƉƌŽũĞĐƟŽŶƐ�ŵĂǇ�ďĞ�ŝŶĐŽƌƌĞĐƚ�ŝŶ�ƚŚĞ�ĨƵƚƵƌĞ͘�&>^�ĂƌĞ�ŶŽƚ�ŐƵĂƌĂŶƚĞĞƐ�ŽĨ�ĨƵƚƵƌĞ�ƉĞƌĨŽƌŵĂŶĐĞ͘��ĐƚƵĂů�ĞǀĞŶƚƐ�ĐŽƵůĚ�ĚŝīĞƌ�ŵĂƚĞƌŝĂůůǇ�ĨƌŽŵ�ƚŚŽƐĞ�ĞǆƉƌĞƐƐĞĚ�Žƌ�ŝŵƉůŝĞĚ�ŝŶ�ĂŶǇ�&>^͘���
ŶƵŵďĞƌ�ŽĨ�ŝŵƉŽƌƚĂŶƚ�ĨĂĐƚŽƌƐ�ŝŶĐůƵĚŝŶŐ�ƚŚŽƐĞ�ĨĂĐƚŽƌƐ�ƐĞƚ�ŽƵƚ�ĂďŽǀĞ�ĐĂŶ�ĐŽŶƚƌŝďƵƚĞ�ƚŽ�ƚŚĞƐĞ�ĚŝŐƌĞƐƐŝŽŶƐ͘�zŽƵ�ƐŚŽƵůĚ�ĂǀŽŝĚ�ƉůĂĐŝŶŐ�ĂŶǇ�ƌĞůŝĂŶĐĞ�ŽŶ�&>^͘��ŽŵŵŝƐƐŝŽŶƐ͕�ŵĂŶĂŐĞŵĞŶƚ�ĨĞĞƐ�ĂŶĚ�ĞǆƉĞŶƐĞƐ�Ăůů�ŵĂǇ�ďĞ�
ĂƐƐŽĐŝĂƚĞĚ�ǁŝƚŚ�ŵƵƚƵĂů�ĨƵŶĚ�ĂŶĚͬŽƌ�ĞǆĐŚĂŶŐĞ-ƚƌĂĚĞĚ�ĨƵŶĚ�;Η�d&ΗͿ�ŝŶǀĞƐƚŵĞŶƚƐ�;ĐŽůůĞĐƟǀĞůǇ͕�ΗƚŚĞ�&ƵŶĚƐΗͿ͘�dƌĂŝůŝŶŐ�ĐŽŵŵŝƐƐŝŽŶƐ�ŵĂǇ�ďĞ�ĂƐƐŽĐŝĂƚĞĚ�ǁŝƚŚ�ŵƵƚƵĂů�ĨƵŶĚ�ŝŶǀĞƐƚŵĞŶƚƐ͘��d&�ƵŶŝƚƐ�ĂƌĞ�ďŽƵŐŚƚ�ĂŶĚ�ƐŽůĚ�Ăƚ�
ŵĂƌŬĞƚ�ƉƌŝĐĞ�ŽŶ�Ă�ƐƚŽĐŬ�ĞǆĐŚĂŶŐĞ�ĂŶĚ�ďƌŽŬĞƌĂŐĞ�ĐŽŵŵŝƐƐŝŽŶƐ�ǁŝůů�ƌĞĚƵĐĞ�ƌĞƚƵƌŶƐ͘�WůĞĂƐĞ�ƌĞĂĚ�ƚŚĞ�ĨƵŶĚ�ĨĂĐƚƐ�Žƌ�ƐƵŵŵĂƌǇ�ĚŽĐƵŵĞŶƚƐ�ĂŶĚ�ƚŚĞ�ƉƌŽƐƉĞĐƚƵƐ͕�ǁŚŝĐŚ�ĐŽŶƚĂŝŶ�ĚĞƚĂŝůĞĚ�ŝŶǀĞƐƚŵĞŶƚ�ŝŶĨŽƌŵĂƟŽŶ͕�ďĞĨŽƌĞ�
ŝŶǀĞƐƟŶŐ�ŝŶ�ƚŚĞ�&ƵŶĚƐ͘�dŚĞ�ŝŶĚŝĐĂƚĞĚ�ƌĂƚĞƐ�ŽĨ�ƌĞƚƵƌŶ�;ŽƚŚĞƌ�ƚŚĂŶ�ĨŽƌ�ŵŽŶĞǇ�ŵĂƌŬĞƚ�ĨƵŶĚƐͿ�ĂƌĞ�ƚŚĞ�ŚŝƐƚŽƌŝĐĂů�ƚŽƚĂů�ƌĞƚƵƌŶƐ�ĨŽƌ�ƚŚĞ�ƉĞƌŝŽĚ͕�ĐŽŵƉŽƵŶĚĞĚ�ĨŽƌ�ŵƵƚƵĂů�ĨƵŶĚƐ͕�ŝŶĐůƵĚŝŶŐ�ĐŚĂŶŐĞƐ�ŝŶ�ƵŶŝƚ�ǀĂůƵĞ�ĂŶĚ������
ƌĞŝŶǀĞƐƚŵĞŶƚ�ŽĨ�ĚŝƐƚƌŝďƵƟŽŶƐ͘�dŚĞ�ŝŶĚŝĐĂƚĞĚ�ƌĂƚĞ�ŽĨ�ƌĞƚƵƌŶ�ĨŽƌ�ĞĂĐŚ�ŵŽŶĞǇ�ŵĂƌŬĞƚ�ĨƵŶĚ�ŝƐ�ĂŶ�ĂŶŶƵĂůŝǌĞĚ�ŚŝƐƚŽƌŝĐĂů�ǇŝĞůĚ�ďĂƐĞĚ�ŽŶ�ƚŚĞ�ƐĞǀĞŶ-ĚĂǇ�ƉĞƌŝŽĚ�ĞŶĚĞĚ�ĂƐ�ŝŶĚŝĐĂƚĞĚ�ĂŶĚ�ĂŶŶƵĂůŝǌĞĚ�ŝŶ�ƚŚĞ�ĐĂƐĞ�ŽĨ�ĞīĞĐƟǀĞ�
ǇŝĞůĚ�ďǇ�ĐŽŵƉŽƵŶĚŝŶŐ�ƚŚĞ�ƐĞǀĞŶ�ĚĂǇ�ƌĞƚƵƌŶ�ĂŶĚ�ĚŽĞƐ�ŶŽƚ�ƌĞƉƌĞƐĞŶƚ�ĂŶ�ĂĐƚƵĂů�ŽŶĞ�ǇĞĂƌ�ƌĞƚƵƌŶ͘�/ŶĚĞǆ�ƌĞƚƵƌŶƐ�ĚŽ�ŶŽƚ�ƌĞƉƌĞƐĞŶƚ��d&�ƌĞƚƵƌŶƐ͘�dŚĞ�ŝŶĚŝĐĂƚĞĚ�ƌĂƚĞƐ�ŽĨ�ƌĞƚƵƌŶ�ĚŽ�ŶŽƚ�ƚĂŬĞ�ŝŶƚŽ�ĂĐĐŽƵŶƚ�ƐĂůĞƐ͕�ƌĞĚĞŵƉƟŽŶ͕�
ĐŽŵŵŝƐƐŝŽŶ�ĐŚĂƌŐĞƐ͕�ĚŝƐƚƌŝďƵƟŽŶ�Žƌ�ŽƉƟŽŶĂů�ĐŚĂƌŐĞƐ͕�ĂƐ�ĂƉƉůŝĐĂďůĞ͕�Žƌ�ŝŶĐŽŵĞ�ƚĂǆĞƐ�ƉĂǇĂďůĞ�ďǇ�ĂŶǇ�ƐĞĐƵƌŝƚǇŚŽůĚĞƌ�ƚŚĂƚ�ǁŽƵůĚ�ŚĂǀĞ�ƌĞĚƵĐĞĚ�ƌĞƚƵƌŶƐ͘�dŚĞ�&ƵŶĚƐ�ĂƌĞ�ŶŽƚ�ĐŽǀĞƌĞĚ�ďǇ�ƚŚĞ��ĂŶĂĚĂ��ĞƉŽƐŝƚ�/ŶƐƵƌĂŶĐĞ�
�ŽƌƉŽƌĂƟŽŶ�Žƌ�ďǇ�ĂŶǇ�ŽƚŚĞƌ�ŐŽǀĞƌŶŵĞŶƚ�ĚĞƉŽƐŝƚ�ŝŶƐƵƌĞƌ�ĂŶĚ�ĂƌĞ�ŶŽƚ�ŐƵĂƌĂŶƚĞĞĚ�Žƌ�ŝŶƐƵƌĞĚ͘�dŚĞŝƌ�ǀĂůƵĞƐ�ĐŚĂŶŐĞ�ĨƌĞƋƵĞŶƚůǇ͘�dŚĞƌĞ�ĐĂŶ�ďĞ�ŶŽ�ĂƐƐƵƌĂŶĐĞƐ�ƚŚĂƚ�Ă�ŵŽŶĞǇ�ŵĂƌŬĞƚ�ĨƵŶĚ�ǁŝůů�ďĞ�ĂďůĞ�ƚŽ�ŵĂŝŶƚĂŝŶ�ŝƚƐ�ŶĞƚ�
ĂƐƐĞƚ�ǀĂůƵĞ�ƉĞƌ�ƵŶŝƚ�Ăƚ�Ă�ĐŽŶƐƚĂŶƚ�ĂŵŽƵŶƚ�Žƌ�ƚŚĂƚ�ƚŚĞ�ĨƵůů�ĂŵŽƵŶƚ�ŽĨ�ǇŽƵƌ�ŝŶǀĞƐƚŵĞŶƚ�ǁŝůů�ďĞ�ƌĞƚƵƌŶĞĚ�ƚŽ�ǇŽƵ͘�WĂƐƚ�ƉĞƌĨŽƌŵĂŶĐĞ�ŵĂǇ�ŶŽƚ�ďĞ�ƌĞƉĞĂƚĞĚ͘�/ŶĚĞǆ�ƌĞƚƵƌŶƐ�ĂƌĞ�ƐŚŽǁŶ�ĨŽƌ�ĐŽŵƉĂƌĂƟǀĞ�ƉƵƌƉŽƐĞƐ�ŽŶůǇ͘�
/ŶĚĞǆĞƐ�ĂƌĞ�ƵŶŵĂŶĂŐĞĚ�ĂŶĚ�ƚŚĞŝƌ�ƌĞƚƵƌŶƐ�ĚŽ�ŶŽƚ�ŝŶĐůƵĚĞ�ĂŶǇ�ƐĂůĞƐ�ĐŚĂƌŐĞƐ�Žƌ�ĨĞĞƐ�ĂƐ�ƐƵĐŚ�ĐŽƐƚƐ�ǁŽƵůĚ�ůŽǁĞƌ�ƉĞƌĨŽƌŵĂŶĐĞ͘�/ƚ�ŝƐ�ŶŽƚ�ƉŽƐƐŝďůĞ�ƚŽ�ŝŶǀĞƐƚ�ĚŝƌĞĐƚůǇ�ŝŶ�ĂŶ�ŝŶĚĞǆ͘�EŽ�ĞŶĚŽƌƐĞŵĞŶƚ�ŽĨ�ĂŶǇ�ƚŚŝƌĚ�ƉĂƌƚǇ��
ƉƌŽĚƵĐƚƐ͕�ƐĞƌǀŝĐĞƐ�Žƌ�ŝŶĨŽƌŵĂƟŽŶ�ŝƐ�ĞǆƉƌĞƐƐĞĚ�Žƌ�ŝŵƉůŝĞĚ�ďǇ�ĂŶǇ�ŝŶĨŽƌŵĂƟŽŶ͕�ŵĂƚĞƌŝĂů�Žƌ�ĐŽŶƚĞŶƚ�ƌĞĨĞƌƌĞĚ�ƚŽ�Žƌ�ŝŶĐůƵĚĞĚ�ŽŶ͕�Žƌ�ůŝŶŬĞĚ�ĨƌŽŵ�Žƌ�ƚŽ�ƚŚŝƐ�EĞǁƐůĞƩĞƌ͘�dŚĞ��ĂƌůŽǁ�tĞĂůƚŚ�DĂŶĂŐĞŵĞŶƚ�'ƌŽƵƉ�ŝƐ�Ă�ƉĂƌƚ�ŽĨ�
d��tĞĂůƚŚ�WƌŝǀĂƚĞ�/ŶǀĞƐƚŵĞŶƚ��ĚǀŝĐĞ͕�Ă�ĚŝǀŝƐŝŽŶ�ŽĨ�d��tĂƚĞƌ-ŚŽƵƐĞ��ĂŶĂĚĂ�/ŶĐ͘�ǁŚŝĐŚ�ŝƐ�Ă�ƐƵďƐŝĚŝĂƌǇ�ŽĨ�dŚĞ�dŽƌŽŶƚŽ-�ŽŵŝŶŝŽŶΗ��ĂŶŬ͘�d��tĂƚĞƌŚŽƵƐĞ��ĂŶĂĚĂ�/ŶĐ͘�ŝƐ�Ă�ƐƵďƐŝĚŝĂƌǇ�ŽĨ�dŚĞ�dŽƌŽŶƚŽ-�ŽŵŝŶŝŽŶ��ĂŶŬ͘��ůů�
ƚƌĂĚĞŵĂƌŬƐ�ĂƌĞ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŽĨ�ƚŚĞŝƌ�ƌĞƐƉĞĐƟǀĞ�ŽǁŶĞƌƐ͘�ΠdŚĞ�d��ůŽŐŽ�ĂŶĚ�ŽƚŚĞƌ�ƚƌĂĚĞŵĂƌŬƐ�ĂƌĞ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŽĨ�dŚĞ�dŽƌŽŶƚŽ-�ŽŵŝŶŝŽŶ��ĂŶŬ�Žƌ�ŝƚƐ�ƐƵďƐŝĚŝĂƌŝĞƐ͘ 

�ŝ-ŵŽŶƚŚůǇ�ŵĂƌŬĞƚ�ĐŽŵŵĞŶƚĂƌǇ WĂŐĞ�Ϯ 

:KDW�,¶P�5HDGLQJ��-XVW�.HHS�%X\LQJ��3URYHQ�:D\V�WR�6DYH�0RQH\�DQG�%XLOG�<RXU�:HDOWK�E\�1LFN�0DJJLXOOL��<RX�PLJKW�EH�DEOH�WR�JXHVV�
ZK\�WKLV�LV�P\�ERRN�RI�FKRLFH�DW�WKLV�SDUWLFXODU�PRPHQW�LQ�WLPH��1LFN�WDNHV�DQ�HYLGHQFHG�EDVHG�DSSURDFK�DQG�DOVR�D�ORQJ�WHUP�OHQV�WR�ORRN�DW�
ZKDW�KLVWRU\�ZRXOG�VXJJHVW�LV�SUXGHQW�IURP�DQ�LQYHVWPHQW�DQG�ZHDOWK�PDQDJHPHQW�VWDQGSRLQW��:KLOH�,�GRQ¶W�EHOLHYH�KLV�DSSURDFK�LV�IRU��
HYHU\RQH��WKHUH�LV�D�ORW�RI�YDOXH�LQ�ZKDW�,�ZRXOG�YLHZ�DV�KLV�FRUH�SULQFLSOHV��1DPHO\��WKH�DXWKRU�ORRNV�WR�DYRLG�VKRUW-WHUP�QRLVH��DV�WLPH�LV�WKH�
FULWLFDO�FRPSRQHQW�RI�FRPSRXQGLQJ�ZHDOWK� 

:KR�,¶P�)ROORZLQJ��7RP�/HH�RI�)XQGVWUDW�*OREDO�$GYLVRUV��IVLQVLJKW�FRP��QRWHV�WKDW�VHQWLPHQW�RQ�VRPH�OHYHOV�LV�PRUH�EHDULVK�WKDQ�LW�KDV�
EHHQ�IRU�RYHU����\HDUV��7KLV�LV�LPSRUWDQW�RQ�VHYHUDO�OHYHOV��ILUVW��VHQWLPHQW�LV�D�FRQWUDULDQ�LQGLFDWRU��7KLV�PHDQV�WKDW�ZKHQ�VHQWLPHQW�LV���
QHJDWLYH��KLVWRU\�VXJJHVWV�LW�LV�D�JRRG�WLPH�WR�EX\��6HFRQG��WKH�ODVW����\HDUV�LQFOXGHG�WKH������ILQDQFLDO�PHOWGRZQ��WKH�HDUO\������WHFK�
ZUHFN��WKH�&29,'�FUDVK�RI�������LQ�DGGLWLRQ�WR�������,�FDQ¶W�KHOS�EXW�WKLQN�WKDW�WKH�FXUUHQW�HQYLURQPHQW�LVQ¶W�DV�EDG�DV�WKH�WLPH�SHULRGV����
QRWHG�DERYH��� 

0DUNHW�)ROO\��&DWK\�:RRG�RI�$5..�,QYHVW�KDG�D�VWURQJ�UXQ�RI�UHWXUQV�RQ�WKH�EDFN�RI�EHWV�VKH�SODFHG�RQ�WHFKQRORJ\�FRPSDQLHV��ZKLFK�LQ�
KHU�YLHZ�ZLOO�FKDQJH�WKH�ZD\�ZH�OLYH��7KHVH�LQQRYDWLYH�GLVUXSWRUV�VHUYHG�$5..�ZHOO�XQWLO�0DUFK�RI�ODVW�\HDU�EHIRUH�UXQQLQJ�FROG��IRU�VFDOH��
WKHLU�IODJVKLS�(7)�KDV�GHFOLQHG�D�VWDJJHULQJ�����WKLV�\HDU�DORQH��0\�YLHZ�LV�WKDW�WKLV�QLFKH�ZLOO�EHFRPH�SURILWDEOH�RQFH�DJDLQ�LQ�WKH�IXWXUH��
EXW�PRUH�LPSRUWDQWO\�KLJKOLJKWV�WKH�EHQHILWV�RI�GLYHUVLILFDWLRQ�DW�WKH�SRUWIROLR�OHYHO��DQG�WKH�ULVN�RI�XQSURILWDEOH�FRPSDQLHV�DQG�VHFWRU��������
VSHFLILF�LQYHVWPHQWV� 

5HDVRQ�WR�EH�2SWLPLVWLF��0DUNHWV�DUH�F\FOLFDO��DQG�MXVW�DV�GD\�IROORZV�QLJKW��XSWUHQGV�W\SLFDOO\�IROORZ�GRZQWUHQGV��7ZR�RWKHU�SRLQWV�RI��
RSWLPLVP�DUH�WKDW�WKH�FXUUHQW�GHFOLQH��DV�PHDVXUHG�E\�WKH�6	3������LV�LQ-OLQH�ZLWK�DYHUDJH�GHFOLQHV�JRLQJ�DOO�WKH�ZD\�EDFN�WR�������VXJJHVW�
LQJ�WKDW�WKLV�LVQ¶W�RYHUO\�XQXVXDO�GHVSLWH�WKH�SDLQ��6HFRQG��VHYHUDO�LQGLFDWRUV�DUH�DW�RU�DSSURDFKLQJ�ZDVK�RXW�OHYHOV��ZKLFK�W\SLFDOO\�RFFXU�
QHDU�VXVWDLQDEOH�ERWWRPV�� 

2XWVLGH�WKH�2IILFH��7KH�ELJJHVW�QHZV�RXWVLGH�WKH�RIILFH�LV�WKDW�,¶P�EDFN�LQ�WKH�RIILFH�DIWHU�D�ORQJ�ZKLOH��ZKLFK�LV�D�ZHOFRPH�FKDQJH�RQ�P\�
HQG�DQG�D�ELJ�VWHS�WRZDUGV�QRUPDOF\��,Q�RWKHU�ELJ�QHZV�RQ�RXU�HQG��ERUGHU�UHVWULFWLRQV�HDVLQJ�ZLOO�DOVR�DOORZ�0DULD�DQG�,�WR�YLVLW�RXU�LQ-ODZV�
HDVLHU�ZKLFK�VKRXOG�PDNH�IRU�D�IXQ�VXPPHU� 

�ƐƐĞƚ��ůĂƐƐ zd� ϭ�zĞĂƌ ϱ�zĞĂƌƐ �ƐƐĞƚ��ůĂƐƐ zd� ϭ�zĞĂƌ ϱ�zĞĂƌƐ 

^ΘWͬd^y��ŽŵƉŽƐŝƚĞ�;�ĂŶĂĚĂͿ -Ϯ͘ϭϳй ϴ͘ϲϱй ϱ͘ϵй ��E��ŽŶĚ�/ŶĚĞǆ -ϭϬ͘ϮϮй -ϳ͘ϵй Ϭ͘ϱϳй 

^ΘW�ϱϬϬ�;h^Ϳ -ϭϯ͘ϯϭй -ϭ͘ϭϴй ϭϭ͘ϲϯй ��E�^ŚŽƌƚ�dĞƌŵ��ŽŶĚ�/ŶĚĞǆ -ϯ͘ϴϳй -ϰ͘ϯϴй Ϭ͘ϴϱй 

D^�/��ƵƌŽƉĞ -ϭϯ͘ϲϱй -ϴ͘ϴϱй Ϯ͘Ϯϯй ��E�>ŽŶŐ�dĞƌŵ��ŽŶĚ�/ŶĚĞǆ -ϭϴ͘ϭϯй -ϭϮ͘Ϭϯй Ϭ͘ϭϵй 

D^�/��ŵĞƌŐŝŶŐ�DĂƌŬĞƚƐ -ϭϮ͘Ϭϵй -ϭϴ͘Ϭϲй ϰ͘ϲϵй h^Ψͬ��EΨ� -Ϭ͘ϵй -ϯ͘ϵϳй ϭ͘ϯϮй 

D^�/�&Ăƌ��ĂƐƚ -ϭϰ͘ϰϵй -ϭϱ͘ϴϵй ϭ͘ϰϱй ^ΘW�d^y��ŶĞƌŐǇ ϯϬ͘ϳϴй ϱϮ͘ϱϬй ϰ͘Ϯϴй 

D^�/�tŽƌůĚ -ϭϮ͘ϴϵй -ϯ͘ϭй ϭϬ͘ϳϰй ^ΘW�d^y�DĂƚĞƌŝĂůƐ ϭϯ͘ϴϲй ϭϵ͘Ϭϰй ϴ͘ϵϯй 

^ĞůĞĐƚ��ĞŶĐŚŵĂƌŬ�ZĞƚƵƌŶƐ�–��Ɖƌŝů�Ϯϵ͕�ϮϬϮϮ� 

^ŽƵƌĐĞ͗�d��W�/Z�WƌŝĐĞ�ZĞƚƵƌŶ͕�d��^ĞĐƵƌŝƟĞƐ 


